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Discipline in Public Finances

= Discipline in public finances has led to a moderate deficit a nd a declining
trend in public debt.
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Tax Revenues

= There have been important efforts to substitute oil revenue s and strengthen
public finances.

= Significant progress has been made in expanding the tax base and in
increasing tax revenues in recent years.
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Oil Production

= The oil production platform has stabilized in the last years.

» The oil price was hedged for 2011.
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Debt Management
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Inflation and Interest Rates

= Even though inflation suffered a temporary increase at the e nd of last year
due to an increase in agricultural product prices, it remain s below the crisis.

= Domestic interest rates are close to historical minimums, e ven with the
recent increase due to market uncertainty associated with t he European
crisis and the events in Egypt.
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Sovereign Risk

= Mexico’s sovereign risk and the differential between long t erm domestic
and foreign rates are close their historical minimum.

EMBI Global Interest Spread Mexico and United States
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Financial System

= With a capital level which is twice the regulatory minimum an d a healthy
portfolio, development banks are positioned to continue co ntributing to the
expansion of bank credit to the productive and housing secto rs.
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Risk Management

= International reserves amount to 118 thousand million doll ars (January 28,
2011).
= Additionally, Mexico requested the renewal of the Flexible Credit Line with

the IMF for two more years and 72 thousand million dollars.
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Deregulation and Simplification

[Mexico Is ranked as the best country to establish a business in Latin]

America.

Ranking 2011 Doing Business
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United States

» The United States economy is expected to accelerate during 2 011. Expected
growth for GDP and industrial production is 3.1 and 4.2%.

= The new fiscal stimulus of 2.7% of GDP for 2011 implies upside opportunities
for United States growth.
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55 - (ann. quarterly growth %) oc - (ann. quarterly growth, %)

5.0 - 85 -

45 - 75

4.0 - 65

3.5 - 55

3.0 - 4.5

2.5 - 3.5

2.0 - 2.5

1.5 - 1.5

Source: Blue Chip.
* Forecasts. 11



2011 Expected Public Deficit
(% of GDP)
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Economic Growth

= Private sector growth forecasts for 2010 and 2011 have been r  evised
upwards.

= Given the delay in the revisions, forecasts for 2011 do not co nsider the new
fiscal stimulus in the U.S.

= The income per capita is greater than other emerging economi es.
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Domestic Driver

= Total private consumption has picked up significantly sinc e the second

semester of 20009.

» |nvestment is gradually accelerating.

Gross Fixed Investment
(index, | 2007=100)
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Domestic Driver

= The expansion in employment has continued, and all jobs lost during the
crisis have been recovered.
Employment Unemployment Rate, 2010
(monthly growth, 3m mov. avg., adjusted, (%)
thousands)
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Domestic Driver

= The recovery of the domestic market is observed in the increa sing trend of
retail sales.

ANTAD Sales Wal-Mart Sales
(index, jan-07 = 100, adjusted, 3m. moving avg.) (index, jan-07 = 100, adjusted, 3m. moving avg.)
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Domestic Driver

= From 2000 to 2006 average annual budgetary investment in inf  rastructure
was 3.5% of GDP, from 2007 to 2011 it will be 4.5% of GDP.

Investment Expenditure Fostered Investment in Infrastructure
2002 — 2011 2000 — 2011
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Domestic Driver

= The Mexican banking system is solid and since the second quar ter of

2010 positive monthly growth in credit has been observed.

Commercial and Development Bank Credit to Private S  ector
(monthly change, 3m. moving avg., %)
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Housing Finance

= In this administration housing finance has been a top priori ty.

= In the first four years of this administration 4.4 million ho using actions have
been reached, more than in any similar period of the last 3 adm Inistrations.

= |n 2010 the recovery of housing finance and construction was
public housing institutes and commercial banks.

mainly led by
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Housing Finance

= |t is expected that in 2011 public institutions and private f inancial
intermediaries will reach 1.1 million housing actions (mor tgages and
subsidies).

2011 Expected Housing Actions
(thousand actions)
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External Driver

= Besides from the recovery associated with the global indust rial cycle,

Mexican manufacturing will benefit from a more competitive exchange

rate.

Real Exchange Rate Hourly Wage in Manufacturing
(index, Jan-05=100) (dollars)
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External Driver

= Non-oil exports have increased since 1993 as a result of Mexi CO’s
comparative advantages.

= Non-oil exports have recovered from the recent crisis.

Non-QOil Exports
(monthly, adjusted, million dollars)
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Concluding Remarks

« Second year with a solid economic growth.

« Balanced growth between the export sector and the
domestic market.

 The soundness of the development banking system
and the active participation of commercial banks
contributed to the recovery of construction and
housing finance in 2010.

* In 2011, Government policies will focus on green
and sustainable housing as well as reducing the
housing deficit.
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Criminal Diagnosis

Criminal homicide rate related to organized crime
rate per 100,000 inhabitants, 2008
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Human Development

» The living standards of the Mexican population have improve d.

» The Human Development Index measures education, health and per capita
income.

Human Development Index
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